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i^iauKs  1.-  puHCiusiiTG  ?o\7?a  OF  butt:^.h  iit  t7.h:;:s  o?  .'^ll  cok:oditi:^s, 
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Prior  to  the-  Gir:htiG3  the  purchcsin:,;;  po".7ur  of  butter  rose.    Luriiv:  the 
Ir.st  55  yoc.rG  there  has  "been  no  consistent  tendency  for  butter  prices  to  rise 
or  frJl  in  rel?,tion  to  the  gener.'^.l  level  of  corxiodity  prices. 


PIGUIG  2.-  BUTTER  PKODUCTIOH  C/J^ITh,  lG-19  -  1935 
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Production  of  butter  p^r  cr.pit-^.  rose  fro:.:  1C69  to  1G96,  declined  during 
the  IC-yep.r  period  prior  to  the  V/orld  War,  but  during  the  last  12  years  has 
been  relatively  stable  at  sli,;:htly  above  the  191C~14  level. 
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FIGURE  3.  -  THE  RELATIONSHIP  OF  BUTTER  PRODUCTION  PER  CAPITA.  TO  THE 

PURCHASING  POWER  OF  BUTTER,  1880-1915 
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Production  per  capita, 1926-30  =  100 
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When  production  per  capita  was  90  the  purchasing  pov/er  was  IO5,  cmd.  when 
production  per  capita  was  110  the  purchasing  power  was  9^« 


FIGURE  U.  -  THE  RELATIONSHIP  OF  BUTTER  PRODUCTION  PER  CAPITA  TO  THE 

PURCHASING  POWER  OF  BUTTER,  192I-35 
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In  the  post-war  period  there  7/as  little  or  no  relationship  "between 
production  and  purchasing  power  of  butter. 
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FIGURE  5.  -  iwEX  mrnm  of  demkd  for  butter 

(Residuals  from  Supply  Price  Relationship,  I08O-I915) 
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There  appears  to  "be  a  cycle  in  the  variation  of  hutter  prices  from  the 
supply  price  relationship  for  the  period  lSSO-1915* 
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sxcLUsiv:^  OF  :.gricultuhj^  but  iitcludiitg-  Goi'sui-iTTioi:  or  coTTOi^  :jtd  ^jool,  iG^iC-i^oe 
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^"^^         Prod-acl5§8  p.r  capital, ^bSOlusivc  of  -^^^HQSlturo ,  incr.4§aO^,t  the  rr.tcl940 
of  1.71  percent  per  yer^r  fror.i  ICIO  to  191-i,  p.nd  at  the  rr.te  of  1«55  percent  per 
year  fron  1915  to  1929, 


7.-     IIJDhX  lIUISr^HS  OF  PHYSICAL  VOLUI.E  OP  PRODUCTIOII  PJ^R  CJJ^IIA, 
EXCLUSIV:^  OP  AGHICULTUIUB  BUT  IlTCLuJDIlIG  COUSUr.IPTIOl'  OP  COTTOF  i::^  ^700L,  lu5G-1935 
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The  periods  in  v/hich  production  iDer  ca^oita  ^Tas  relatively  hiah  coincide 


rou'^h  ""-y  aith  the  periods  v/hen  buildin  ,  activity 


above  avera'e, 


i^IGUEE  8,  -  INDEX  ITUl'ffiSRS  OF  PURCH/iSIlIG  TO'WER  OF  WAGE 

ZL\B1II1TGS,  1857-1932 
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G-enero.1  trend  of  purchasing  power  has  "been  upward  "but  the  increase  has 
"been  at  an  irregular  rate. 


FIOUKS  9.  -  IITDEX  ilUlffiSRS  OF  PURCILISIIIG  P0'/T3R  OF  WAGE  UlRilERS' 

EARI-TIITGS,  1860-1932 

(Homal,  18-year  moving  average  =  100) 
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Farchasing  pov/er  of  wage  earners  was  relatively  high  in  the  early  1870' 
"in  the  1080' l;,  ant.  ir;;in  1923  to  1929. 


FIOUEE  10.  -  IITDEX  ilUJ-lBERS  0?  PUHCHASIITG  POWER  OF  imA 

PRODUCTS,  1860-1935 
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Prom  1860  to  1920  the  purchasing  power  of  farm  products  rose, 


PI&URS  11.  -  IITDSX  lIUIvBERS  OP  PUROH.\SIH&  PO'^  OF  PARii 

PRODUCTS,  1860-1935 

(iTormal,  18-year  moving  average  =  100) 
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Purchasing  power  of  farri  products  increased  at  an  irregular  rate  and 
purchasing  power  of  farm  products  was  unus^Jially  low  in  the  post-i?;ar  period, 


I'IC-UEE  12.  -  IlILEX  ITin.'IBERS  05"'  PURCHASIiia  POri-]S  OIT  SCHOOL 
TSACKERS'   Siuj.^LRIES,  lb57-19o4 
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The  general  trend  in  the  purchasin^^  power  of  school  teachers'   salaries  has 
been  up-;7e.rd.    The  increase  in  the  post-war  period  \7as  unusually  rapid. 


FIGUES  13,  -  liTDEX  FJrCBERS  OF  PURCHiVSING  POVGR  OF  SCHOOL 
TEACHERS »  S^ILARIES,  1857-1934 

(normal,  18-year  moving  coverage  -  100) 
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The  purchasing  power  of  school  teachers'   salaries  was  decidedly  below  normal 
in  the  Civil  War  and  World  War  periods. 


FIGUHE      .  -  I1\E)EX  rjIvIBEHS  OF  PIJHCHA.SING  POvJSH  PER  CAPIHA,  lSoO~1932 
(NOBaL,  IS-YEAR  MOVING  AVSEAGE  -  lOO) 
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Purcho,sing  poTrer  Tras  relatively  high  from  IS69  to  lo75,  iSol  to  1S93,  I905 
to  1910,  and  from  1923  to  1929.     These  periods  coincide  in  a  rough  way  Tzith  the 
periods  when  "building  activity  was  ahove  average. 


FIGURE  RELATIOIISEIF  OF  THF.  PURCHASIITG  POVCR  OF  COilSUivnRS  TO 

THE  PUECIL'.SI1.IG  POV^l^.R  05*  BUTTFR,  1000^1915 
P.p.  of  butter 
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A  1  percent  rise  in  the  purcJiasinf;  po":or  of  consuiTiers  v.t.s 
accompc/nicd  Dy  a  rise  of  nore  thcai  1  percent  in  the  purchasing  pov/or  of  "butter. 

FIG-URS  /G         R'^.LATIOiTSHI?  OF  TH3  PURCHASIIIG  POv'CR  OF  COIJSUI^ERS  TO 
P.P.         mtter  PURCH^iSIlTG  OF  BUTTFR,  1921-32 
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PurCiiasinr^  pov/cr  of  consumers 
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Tiic  najor  f luctur\tions  in  the  purchasing  pov/cr  of  butter  in 
the  period  1921-32  \7erc  associated  v/ith  chan^^es  in  the  purchasing  po^vcr  of  con- 
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